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Do governments have to return unspent funds to Treasury? 

Yes.  Section 601(f)(2) of the Social Security Act, as added by section 5001(a) of the CARES Act, 
provides for recoupment by the Inspector General of the Department of the Treasury of amounts received 
from the Coronavirus Relief Fund (the “Fund”) that have not been used in a manner consistent with 
section 601(d) of the Social Security Act.  If a government has not used funds it has received to cover 
costs that were incurred by December 30, 2020, as required by the statute, those funds must be returned to 
the Department of the Treasury.  

May a State receiving a payment transfer funds to a local government? 

Yes, provided that the transfer qualifies as a necessary expenditure incurred due to the public health 
emergency and meets the other criteria of section 601(d) of the Social Security Act.  Such funds would be 
subject to recoupment by the Treasury Inspector General if they have not been used in a manner 
consistent with section 601(d) of the Social Security Act.  

May governments retain assets purchased with these funds? 

Yes, if the purchase of the asset was consistent with the limitations on the eligible use of funds provided 
by section 601(d) of the Social Security Act. 

What records must be kept by governments receiving payment? 

A government should keep records sufficient to demonstrate that the amount of Fund payments to the 
government has been used in accordance with section 601(d) of the Social Security Act. 




